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No.F.4"3/ 200 1-02/ KV5(Budget) Dated: 06.07.2007

OFFICEMEMORANDUM

The matter regarding recovery of administrative overhead charges from the sponsoring
agencies of the Project Vidyalayas and the procedure for remittance of funds by the agencies was
reviewed by the Finance Committee of the KendriyaVidyalaya Sangathan in its meeting held on 13lh
June, 2007 and has recommended as under:-

i) The administrative overhead charges from the sponsoring project authorities may be
charged @15% of the actual expenditure of the Project Vidyalayas instead of the formula
as presently contained in Appendix 23 of Accounts Code for KendriyaVidyalayas from the
year 2007-08 onwards.

ii) The sponsoring project authorities may remit the funds (recurring & non-recurring)
required for smooth running of the Vidyalayaon six monthly basis, in advance, by
depositingthe amount in the bank accountof the concernedProjectKVunder intimation
to RegionalOfficeand KVS(HQ)instead of remittingfunds to the RegionalOfficesas per
the existingprovisionsof Appendix23 of AccountsCodefor KcndriyaVidyalayas.

iii) The administrative overhead charges may also be remitted by the sponsoring project
authorities to the concerned bank account of the Vidyalaya under intimation to RO and
KVS(HQ).

iv) A clause may be added in the proposed agreement which is to be executed by tbe
sponsoring project authorities to the effect that the sponsoring project authorities will
remit the funds required for running of the Vidyalaya, in advance, in two half yearly
instalments in the month of Apriland October every year. In case the Project authorities
fail to remit the funds and there is a delay in disbursement of salary to the staff of the
KV,the project authorities shall be liable for payment of penal interest @ 2% per month.

The minutes of the Finance Committee Meeting held on 13thJune, 2007 were placed before
the Board of Governors in its meeting held on 20th JU:le, 2007 and the Board of Governors has
approved the recommendations of the Finance Committee. Accordingly, Para 2 and 5 of Appendix 23
of Accounts Code for Kendriya Vidyalaya have been amended. The amended para 2 and 5 of
Appendix 23 of Accounts Code for Kendriya Vidyalayas are as under and will be effective
immediately.




